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Growth of Auto
Sales in Emerging
Markets Suggests
a Brilliant Future
for Canada’s
Mining Industry

…and here’s a question for
you. What is the world’s
fastest growing market for
automobiles?
Did you answer China? If you did
you’re wrong.
According to a recent
report from Scotia
Economics, prepared
by Carlos Gomes an
auto industry
specialist, here are
some interesting
facts you might not
Ron Hume, Publisher know. For example, in
2007, South America
won the auto sales prize, racking up an
amazing 20% growth rate.

Let's Look at China

That’s not to say that auto sales are
not growing fast in China. This country
matched the 20% growth rate of South
America, but it sold fewer units.
Chinese auto ownership is still
relatively low, at only 27 autos per
1,000 people. This compares to an
average of 610 autos per 1,000 people
in the industrialized world.
China is currently forecast to have a
15% auto sales increase in 2008, with
sales of 5.9 million units. This
compares to North American sales of
15 million units. According to Gomes,
Chinese sales will match North
American sales in about 12 years.

…And Now a Look at India

India too is enjoying an exponential
double-digit growth rate in auto sales,
(continued on page 2)

Less Than a Year Old, Victory Nickel
Boasts Top Management and a Billion
Pounds of Sulphide Nickel Resource
Victory Nickel Inc.’s (NI: TSX) CEO René R. Galipeau gets right to the point: “To
say that we are flying under the radar is an understatement. Our firm was created
only months ago, in February of 2007. Victory Nickel has in excess of 660 million
pounds of measured and indicated resource, plus another half-billion pounds of
‘inferred’ resource. And, that’s just the beginning...”

Three Major Projects in Play
Victory Nickel, spun off from the nickel
assets of Nuinsco Resources Limited (NWI:
TSX) is proud that it has three significant
sulphide nickel projects on the go, each
with significant upside:
Minago, Manitoba: 100% owned by Victory
Nickel and located 225 kilometres south of
Thompson, Manitoba, with a power line,
highway and rail access close by the site.
As it now stands, Minago is one of
Canada’s largest undeveloped nickel
deposits with a measured and indicated
(M&I) resource of 49 million tonnes
grading 0.516% nickel
(10.3 million tonnes measured grading
0.593% nickel and 38.8 million tonnes
indicated grading 0.496% nickel), plus an
additional inferred resource of 44 million
tonnes grading 0.528% nickel.
“But that’s not the whole story,” insists
Galipeau. “All this resource is concentrated
in what we call the ‘Nose’ deposit. We have
just recently started looking at another
target area called the ‘North Limb’. Our first
drillhole at that location suggests an
additional resource of similar magnitude
could be there or an extension just waiting
to be found. The scoping study economics
— which shows an Net Present Value of
$334 million at an
8% discount rate using a $7.43 per pound

nickel price — are robust, and the definitive
feasibility study is expected to be
completed in October of 2008.”
Mel, Manitoba: In a Joint Venture with
industry superweight Vale Inco, Victory
Nickel has already earned a 100%
ownership interest, subject to its partner’s
contractual right to “back-in”. This nearsurface resource is 4.3 million tonnes of
indicated resources grading 0.875% nickel,
which translates to 83.0 million pounds of
nickel. Additionally, an inferred resource of
1.0 million tonnes grading 0.839% nickel
(which translates to about 19.0 million
pounds of inferred nickel resource) has
been identified. “We will be talking to our
partner in early 2008 to determine next
steps,” says Galipeau. “Near-term
production is a distinct possibility.”
Lac Rocher, Quebec: Located in
northwestern Quebec, some 140
kilometres northeast of the village of
Matagami and about 50 kilometres east of
paved Highway 109, this is a high-grade
discovery with significant near-term cashflow potential. ‘M&I’ resource totals
1.2 million tonnes grading 0.93% nickel
(849,000 tonnes measured grading 1.05%
nickel and 341,000 tonnes indicated
grading 0.64% nickel), for a total potential
(continued on page 2)

Less Than a Year Old, Victory
Nickel Boasts Top Management
and a Billion Pounds of Sulphide
Nickel Resource

‘overburden’ has been identified as
potentially saleable to selected buyers
who, by the way, have already expressed
interest.”

(continued from page 1)

Talent Talk...

deliverable of about 25.0 million pounds of
nickel. “Testing confirms that a highly
marketable concentrate can be produced
from the massive sulphide discovery here.
Our goal is to begin extracting Phase
One, approximately 50,000 tonnes
grading about 4% nickel, prior to the end
of 2008,” adds Galipeau.

Nor is Victory Nickel shy on the second
most important asset for any mining
company — human capital! Galipeau
himself boasts over 30 years of extensive
experience in the sector, including senior
positions with Hudson Bay Mining,
Breakwater Resources, Lac Minerals, and
Rio Algom. And Company Chairman Warren
Holmes is a mining engineer who spent 38
years with Noranda and Falconbridge, most
recently as Senior Vice President of their
Canadian Mining Operations. “This is
serious, hands-on experience,” Galipeau
notes.

An Aggressive Game Plan...
“All three projects are moving forward,”
notes Galipeau, “and we are confident that
the next few months will move us closer to
our goal of being a nickel producer.”
He explains, “While Minago appears to be
getting the most attention, Mel and Lac
Rocher have a different — and potentially
very rewarding — geology. The mineralization is closer to the surface, and we can
reach it more quickly, perhaps only in a
matter of months. Translated into dollars
and cents, this gives us a major advantage
on a go-forward basis.”

The Minago “Frac Sand”
Connection = More $$$

Adds Galipeau, “Another aspect of Minago
that deserves some attention is the
fracturing or hydraulic ‘frac’ sand that we
have to remove to get to the nickel. To be
perfectly honest, at first we thought this
was merely overburden — no more than an
obstacle to be removed at our cost as we
moved forward to make a mine.
“However, our engineers flagged the real
story for us. Frac sand is used to enhance
recoveries in the oil and gas industry, and
a significant percentage of this material is
of ‘frac sand’ quality. Sand that is not frac
sand quality is also potentially saleable.
Even the limestone that overlies the sand
layer and the nickel mineralization may
have a market as aggregate used for road
or railway beds. Far from being a nuisance,
it turns out that these products are the
equivalent of a cash crop for us, a true
prize, a bonus. And here is the upside: it
may make much of our development work
at Minago self-financing. Early data
suggest that up to 43% of the sand

A Major Re-Pricing Opportunity

Galipeau’s final observation: “I was looking
at the market caps of other juniors in our
class, with our quality and quantity of
resource, and I could not help but notice
that, per pound of resource, Victory Nickel
trades at the lowest market cap in the
industry.
“In fact — and I emphasize these are my
own observations only — the competing
company that most closely resembles us
currently has a market cap almost ten
times ours. Granted, they are about a year
ahead of us schedule-wise, but I sincerely
believe that the market will ultimately take
note of this seeming undervaluation and
adjust our value accordingly.” I
Victory Nickel Inc. trades on the TSX under
the symbol (NI). At the time of this writing, the
company’s shares were trading at $.45. For
further information, contact Victory Nickel Inc.
by email at admin@victorynickel.ca or by
phone at 416-363-8527. Victory Nickel Inc.’s
website is at www.victorynickel.ca.
Note: This article contains forward looking
statements about material factors or assumptions
that may impact the future success of Victory
Nickel Inc. These factors include the success of
testing new technologies; the granting of patents;
political factors in areas where the company is
operating; and the company’s ability to raise the
capital necessary to fund its exploration activities.
Victory Nickel’s management believes a
reasonable basis exists for making the statements
set out in this article. Carry out your own due
diligence before investing in any publicly traded
company.
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which are forecast to reach 3 million units
by 2015. This compares with 1.1 million
units last year.
So what does all of this mean to the
mining industry?
It’s really very simple. Worldwide auto sales
are expected to more than double within
the next decade. And what is a major
component of every car that is
manufactured? METALS. And what follows
is a list of metals used in building cars:
• Mild steel for body panels
• Heat-treated steel alloys for gears
• Cast iron or aluminum alloys for
gear boxes
• Lead alloys for use in batteries
• Molybdenum for use in catalytic
converters

Now to Canada
This is very good news for Canada’s mining
industry, especially since demand for
metals is independent of the economic
fortunes of the United States. Even if the
U.S. goes into a recession, Canada’s mining
industry can expect to prosper in the
decade ahead, thanks to its natural
resources and the world’s seemingly
insatiable appetite for cars.
Another factor that must not be overlooked
is Canada’s political stability. Many of the
metals used in building cars can be found
in other parts of the world, including China,
Russia and Africa; however, because of
political instability, inadequate legal
systems and also corruption in some of
these countries, mining companies and
investors are reluctant to put their money
into the exploration and extraction facilities
necessary to bring mines into production.
...And to Canadian Investors
All of this is good news for Canadian investors. Now may be a particularly good
time to take a serious look at Canadian mining companies, considering the forecast
growth in auto sales and auto prices in early
2008. The share prices of many Canadian
mining companies may well be bottoming
out in today's turbulent markets. I

